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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
the Marshall County Senior Citizen’s Center, Inc.
Moundsville, WV

We have audited the accompanying statement of financial position of the Marshall
County Senior Citizen’s Center, Inc. (a nonprofit organization), as of September 30, 2011
and the related statements of activities, functional expenses and cash flows for the year
then ended. These financial statements are the responsibility of the Organization’s
management. Our responsibility is to express an opinion on these financial statements
based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.
In our opinion the financial statements referred to above present fairly, in all material
respects, the financial position of the Marshall County Senior Citizen’s Center, Inc. as of
September 30, 2011, and the changes in its net assets and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of
America.
In accordance with Government Auditing Standards, we have also issued our report dated
May 23, 2012, on our consideration of the Marshall County Senior Citizen’s Center,
Inc.’s internal control over financial reporting and on our tests of its compliance with
2

MARSHALL COUNTY SENIOR CITIZEN'S CENTER, INC.
STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2011

Assets
Current assets:
Cash and cash equivalents
Grants receivable
Prepaid expenses
Total current assets

$

Property and equipment:
Land
Land improvements
Buildings
Equipment
Vehicles

40,000
22,153
510,157
70,483
130,485
773,278
(362,602)
410,676

Accumulated depreciation
Total property and equipment
Total assets

276,513
87,401
9,662
373,576

$

784,252

$

2,989
29,634
32,243
64,866

Liabilities and net assets
Current liabilities:
Accounts payable
Accrued liabilities
Unearned income
Total current liabilities

Net assets:
Unrestricted net assets
Total net assets

719,386
719,386

Total liabilities and net assets

$

See accompanying notes to financial statements
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784,252

MARSHALL COUNTY SENIOR CITIZEN'S CENTER, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Revenues, Gains, and Other Support
Federal grant revenue
Medicaid revenue
State community partnership
LIFE revenue
Lighthouse revenue
FAIR revenue
SHIP revenue
Title III-B revenue
Other state revenue
Program fees
Contributions
Contributions - County commission
Special events
Rental income
Interest income
Total Revenues, Gains, and Other Support

Unrestricted
$
73,238
27,363
23,903
214,183
148,386
29,218
8,500
25,296
474
16,835
11,752
102,500
148,178
9,879
6,015
845,721

Expenses and Losses
Program Services
Title III-B
Title III-D
Title III-E
Lighthouse
Medicaid
LIFE
FAIR

76,893
10,141
22,038
158,456
22,988
175,194
29,903

Other programs

99,092

Support Services
Management and general
Total Expenses and Losses
Changes in Net Assets
Net Assets - Beginning of Year
Net Assets - End of Year
See accompanying notes to financial statements
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226,136
820,841
24,880
694,507
$ 719,386

MARSHALL COUNTY SENIOR CITIZEN'S CENTER, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Support
------------------------------------------------------ Services
<---------------------------------------------- Program Services
Other
Mngt. &
Title IIID Title IIIE Lighthouse Medicaid
LIFE
FAIR
Programs
General
Title IIIB

Total

FUNCTIONAL EXPENSES
Salaries and wages
Payroll taxes & fringes
Training
Printing and supplies
Communication & utilities
Transportation expenses
Senior Program Activities
Contract services
Advertising
Liability insurance
Professional fees
Repairs & maintenance
Special events
Depreciation
Payments to satellites
Miscellaneous

$ 41,146
8,947

Total

1,146
6,230
14,923

$

296
62

$

-

222

5,929
160
15
222

222

70,129
17,079
60
1,921
5,567
10,147
4,513
56,461
2,789
4,565

118
82
1,385

$ 113,033
34,442
2,672
144
1,642

$ 16,383
4,834
456
76
818

$

$ 22,324
6,668
504
45
102

38
3,006

3,280
885
4,624
150
150
214
222

1,015

224

197

197

197

1,928

443

34

34

0

0

34

0

$ 76,893

$ 10,141

$ 22,038

$ 158,456

$ 22,988

$ 175,194

$ 29,903

19,999

$

68,312
18,425

9,400
0

1,822

$ 371,927
103,451
3,821
8,728
18,433
29,694
12,662
76,844
3,363
11,340
6,620
7,336
120,210
34,646
9,400
2,367

99,092

$ 226,136

$ 820,841

143
124

38
222

40,306
12,993
10
2,033
1,662
1,947
74
269

2,659
31

See accompanying notes to financial statements
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$

$

6,620
3,546
120,210
34,646

MARSHALL COUNTY SENIOR CITIZEN'S CENTER, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Operating activities
Change in net assets

$24,880

Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation

34,646

(Increase) Decrease in accounts receivable
(Increase) Decrease in grant receivable
(Increase) Decrease in prepaid expenses
Increase (Decrease) in accounts payable
Increase (Decrease) in accrued liabilities
Increase (Decrease) in unearned income

900
(42,507)
(881)
(6,049)
5,847
32,243

Net cash provided by operating activities:
Investing activities
Purchase of equipment, building improvements and vehicles
Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents as of beginning of year
Cash and cash equivalents as of end of year

See accompanying notes to financial statements
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49,078

(6,138)
(6,138)

42,940
233,574
$276,513

MARSHALL COUNTY SENIOR CITIZEN’S CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Agency
The Marshall County Senior Citizen’s Center, Inc. is the administrator of the project
funded under Title III, Part B of the Older Americans Act of 1965, as amended. The
purpose of the program is to staff and operate a senior center to be available to older
Americans (age 60 and over) residing in Marshall County, West Virginia. In general, the
program attempts to correspond its services to the needs and wishes of these Americans.
Social Services currently being provided by the program include information and referral
services, transportation and educational services, health related services and various
recreational activities.
The Marshall County Senior Citizen’s Center, Inc. is a nonprofit organization as
described in Section 501(c)(4) of the Internal Revenue Code and is exempt from federal
and state income taxes.
Basis of Accounting
The financial statements of the Marshall County Senior Citizen’s Center, Inc. (The
Center) have been prepared on the accrual basis of accounting. Consequently revenues
from grants and other income sources are recognized in the financial statements for the
period when the income is earned by the Center as opposed to when the income is
actually received. Expenses are recognized in the financial statements for the period
when incurred by the Center regardless of when funds are dispensed for payment of the
expense.
Cash and Cash Equivalents
For the purpose of the statement of cash flows, cash and cash equivalents include time
deposits, certificates of deposit and all highly liquid debt instruments with original
maturities of three months or less.
Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.
Advertising
The Center expenses all advertising costs when incurred.
8

MARSHALL COUNTY SENIOR CITIZEN’S CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
CONTINUED
Property and Equipment
Property and equipment is stated at cost. Depreciation of property and equipment is
computed on the straight-line method over the estimated useful lives of the assets, which
range from five to thirty-one and one half years. The Center capitalizes acquisitions of
property and equipment in excess of $500. Lesser amounts are expensed.
Unearned Revenue
Unearned revenue consists of grant revenue received in advance of the performance of
the required services to entitle the Center to the rights to the designed grant funds. Upon
the performance of the required services amounts originally recorded as unearned
revenue are reclassified to the appropriate grant income revenue accounts and recognized
as revenue in the period for which the revenue was earned.
Public Support and Revenue
Grants and other contributions of cash and other assets are reported as temporarily
restricted support if they are received with donor stipulations that limit the use of the
donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the statement of activities as net
assets released from restrictions. Contributions received with donor-imposed restrictions
that are met in the same year in which the contributions are received are classified as
unrestricted contributions.
Contributions of donated noncash assets are recorded at their fair values in the period
received. Contributions of donated services that create or enhance nonfinancial assets or
that require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation, are recorded at their
values in the period received.
Financial Statement Presentation
The Center is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. At September 30, 2011, the Center had no
restricted assets.
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MARSHALL COUNTY SENIOR CITIZEN’S CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
CONTINUED
Risk Management
The Center obtained general, property and casualty, and liability coverage for itself and
its employees thru a third party insurance company for its insurable risks. Any loss in
excess of the $1,000,000 policy limit will be borne by the Center. The Center obtained
workers’ compensation coverage thru a private insurance company for job related
injuries. The private insurance company retains the risk related to the compensation of
injured employees under the coverage.
NOTE 2 - CONCENTRATIONS
The Marshall County Senior Citizen’s Center, Inc. receives a substantial amount of its
support from Federal and State governments. A significant reduction in this support
would have a major effect on the Center’s programs and activities.
NOTE 3 – SIGNIFICANT CONCENTRATION OF CREDIT RISK
The Marshall County Senior Citizen’s Center, Inc. maintains deposit accounts in two
commercial banks.
The deposit accounts are secured by the Federal Deposit Insurance Corporation (FDIC)
up to $250,000. At September 30, 2011 deposits in these accounts did not exceed the
$250,000 limit.
NOTE 4 – LEASES
The Center is the lessor of space classified as an operating lease. The lease is renewable
annually. The leased space is a small portion of the Center’s overall facilities.
The Center is the leasee of space on a month to month basis to conduct its bingo and
raffle activities. Rent expense paid for the rental of the facility to conduct this special
event activity totaled $12,650 for the year ended September 30, 2011.
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MARSHALL COUNTY SENIOR CITIZEN’S CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

NOTE 5 – DONATED SERVICES
The Center receives donated services from unpaid volunteers who assist in special
projects. No amounts have been recognized in the statement of activities because the
criteria for recognition under FASB ASC 958 (formerly, SFAS No. 116 Accounting for
Contributions Received and Contributions Made) have not been satisfied.
NOTE 6 – FUNCTIONAL ALLOCATION OF EXPENSES
The costs of providing the various programs and activities by the Center have been
summarized on a functional basis in the statement of activities and are accounted for in
greater detail in the statement of functional expenses. Accordingly, certain costs have
been allocated among the programs and supporting services benefited.
NOTE 7 – SUBSEQUENT EVENTS
Subsequent events are events or transactions that occur during the subsequent event
period, which is the period subsequent to the date of the statement of financial position,
but before financial statements are issued or are available to be issued. The Center has
evaluated subsequent events through May 23, 2012, the date for which the financial
statement were available to be issued and determined that no adjustments were necessary
to the financial statements due to subsequent events.
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HARTLEY & STRAUB, PLLC
Certified Public Accountants
522 Seventh Street
Moundsville, WV 26041
(304) 843-2228

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS
To the Board of Directors of
the Marshall County Senior Citizen’s Center, Inc.
Moundsville, WV

We have audited the financial statements of the Marshall County Senior Citizen’s Center,
Inc. (a nonprofit organization) as of and for the year ended September 30, 2011 and have
issued our report thereon dated May 23, 2012. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States.
Internal Control Over Financial Reporting
Management of the Marshall County Senior Citizen’s Center, Inc. is responsible for
establishing and maintaining effective internal control over financial reporting. In
planning and performing our audit, we considered the Marshall County Senior Citizen’s
Center, Inc.’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Marshall
County Senior Citizen’s Center, Inc.’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control over financial reporting.
A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct misstatements on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that adversely affects the entity’s ability to initiate, authorize, record, process, or report
financial data reliably in accordance with accounting principles generally accepted in the
United States of America such that there is more than a remote likelihood that a
12

MARSHALL COUNTY SENIOR CITIZEN’S CENTER, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED SEPTEMBER 30, 2011

2011-01

Approval for Disbursement of Funds

Condition:

During testing of cash disbursements one instance was found
where the invoice did not contain the required information for
approval of payment before a check was wrote for payment of the
particular goods or services. This condition was also reported to
exist during the Center’s prior year audit.

Criteria:

Invoices should be reviewed for accuracy and then signed or
initialed by the executive director or other designated employee
before a check is prepared for payment of the invoice. This
assures that all goods or services contained on the invoice were
received and the charges contained on the invoice are valid, before
payment is made to the particular vendor.

Cause:

The Center failed to follow the adopted procedures for approval of
invoices prior to the preparation of checks for payment of invoices.

Effect:

A lack of the required written documented approval for payment
on an invoice can lead to erroneous payments, duplicate payments,
and an appearance of a lack of oversight for purchases made by the
Center.

Recommendation:

Invoices should contain written approval for payment by
containing the signature or initials of the Center’s personnel
responsible for purchasing oversight for that particular area of the
Center’s operations.

Management’s
Response/Views
Of Responsible
Officials:

Invoices will contain all of the required written confirmation
prior to the preparation of checks to vendors
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MARSHALL COUNTY SENIOR CITIZEN’S CENTER, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED SEPTEMBER 30, 2011

2011-02

Segregation of Duties

Condition:

During the testing of cash receipts and cash disbursements and
analysis of the Center’s administrative staff’s duties, it was noted
that the responsibilities for approving, executing and recording
transactions and custody of assets arising from transactions are not
assigned to different individuals. This condition was also reported
to exist during the Center’s prior year audit.

Criteria:

An integral part of an entity’s internal control structure is effective
segregation of duties, which involves assigning responsibilities for
authorizing transactions, recording transactions, and maintaining
custody of assets to different individuals, thus reducing the risk of
errors or fraud occurring and not being detected.

Cause:

The size of the Center’s administrative staff precludes adequate
segregation of duties.

Effect:

The Center’s internal control structure elements do not reduce to a
relatively low level the risk that errors and irregularities in amounts
that would be material in relation to the financial statements, may
occur and not be detected in a timely manner.

Recommendation:

The Center should distribute among the administrative staff the
duties of approving, executing, recording and maintaining custody
of assets to the extent that is feasible and economically practical.
The Center’s Board of Directors should remain involved in the
financial affairs of the Center to provide oversight and independent
review functions of the administrative staff’s duties.

Management’s
Response/Views
of Responsible
Officials:

The Center will distribute duties as effectively as possible among
the administrative staff and the Board of Directors will continue
their oversight procedures of financial affairs.
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MARSHALL COUNTY SENIOR
CITIZEN’S CENTER, INC.
COMMUNICATION REGARDING INTERNAL
CONTROL AND COMMUNICATION WITH
THOSE CHARGED WITH GOVERNANCE
SEPTEMBER 30, 2011

MARSHALL COUNTY SENIOR
CITIZEN’S CENTER, INC.
MOUNDSVILLE, WV
COMMUNICATION REGARDING
INTERNAL CONTROL
SEPTEMBER 30, 2011

HARTLEY & STRAUB, PLLC
Certified Public Accountants
522 Seventh Street
Moundsville, WV 26041
(304) 843-2228

May 23, 2012

To the Senior Management and
and the Board of Directors of
the Marshall County Senior Citizen’s Center, Inc.
Moundsville, WV
In planning and performing our audit of the financial statements of the Marshall County
Senior Citizen’s Center, Inc. as of and for the year ended September 30, 2011, in
accordance with auditing standards generally accepted in the United States of America,
we considered the Marshall County Senior Citizen’s Center, Inc. internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements but not for the purpose
of expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control.
However, during our audit we became aware of a matter that is an opportunity for
strengthening internal controls and operating efficiency. The information that follows
summarizes our comments and suggestions regarding this matter. A separate report titled
Report on Internal Control Over Financial Reporting and On Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards dated May 23, 2012 contains our communication of
significant deficiencies and material weaknesses in the Marshall County Senior Citizen’s
Center, Inc.’s internal control. This letter does not affect our report dated May 23, 2012,
on the financial statements of the Marshall County Senior Citizen’s Center, Inc.
We will review the status of this comment during our next audit engagement. We have
already discussed this comment and suggestion with various Organization personnel, and
we will be pleased to discuss it in further detail at your convenience, to perform any
additional study of this matter, or to assist you in implementing the recommendation.
Our comment is summarized as follows:

MARSHALL COUNTY SENIOR
CITIZEN’S CENTER, INC.
MOUNDSVILLE, WV
COMMUNICATION WITH THOSE
CHARGED WITH GOVERNANCE
SEPTEMBER 30, 2011

HARTLEY & STRAUB, PLLC
Certified Public Accountants
522 Seventh Street
Moundsville, WV 26041
(304) 843-2228

May 23, 2012

To the Board of Directors of the
the Marshall County Senior Citizen’s Center, Inc.
We have audited the financial statements of the Marshall County Senior Citizen’s Center,
Inc. for the year ended September 30, 2011 and have issued our report thereon dated May
23, 2012. Professional standards require that we provide you with the following
information related to our audit.
Our Responsibility under U.S. Generally Accepted Auditing Standards
As stated in our engagement letter dated March 30, 2012, our responsibility, as described
by professional standards, is to express an opinion about whether the financial statements
prepared by management with your oversight are fairly presented, in all material respects,
in conformity with U.S. generally accepted accounting principles. Our audit of the
financial statements does not relieve you or management of your responsibilities.
Planned Scope and Timing of the Audit
We performed the audit according to the planned scope and timing previously
communicated to you in our meeting about planning matters on May 7, 2012.
Significant Auditing Findings
Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies.
The significant accounting policies used by the Marshall County Senior Citizen’s Center,
Inc. are described in Note 1 to the financial statements. No new accounting policies were
adopted and the application of existing policies was not changed during the year ended
September 30, 2011. We noted no transactions entered into by the Organization during
the year for which there is a lack of authoritative guidance or consensus. There are no
significant transactions that have been recognized in the financial statements in a
different period than when the transaction occurred.
Accounting estimates are an integral part of the financial statements prepared by
management and are based on management’s knowledge and experience about past and

The Marshall County Senior Citizen’s Center, Inc.
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May 23, 2012
current events and assumptions about future events. Certain accounting estimates are
particularly sensitive because of their significance to the financial statements and because
of the possibility that future events affecting them may differ significantly from those
expected.
The disclosures in the financial statements are neutral, consistent, and clear. Certain
financial statement disclosures are particularly sensitive because of their significance to
financial statement users.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and
completing our audit.
Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements
identified during the audit, other than those that are trivial, and communicate them to the
appropriate level of management. Management has corrected all such misstatements.
See attached schedule of adjustments, both material and immaterial that were made.
Disagreements with Management
For purposes of this letter, professional standards define a disagreement with
management as a financial accounting, reporting, or auditing matter, whether or not
resolved to our satisfaction, that could be significant to the financial statements or the
auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.
Management Representations
We have requested certain representations from management that are included in the
management representation letter dated May 23, 2012
Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing
and accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Organization’s
financial statements or a determination of the type of auditor’s opinion that may be
expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To
our knowledge, there were no such consultations with other accountants.

